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Report on review of the interim condensed separate financial statements
To the shareholders of KazTransQil JSC

= Introduction

We have reviewed the accompanying interim condensed separate financial statements of KazTransOil JSC
(“the Company") as at 30 June 2013 which comprise the interim separate statement of financial position as
= at 30 June 2013 and the related interim separate statements of comprehensive income, changes in equity
and cash flows for the six-month period then ended and explanatory notes. Management is responsible for the
preparation and presentation of these interim condensed separate financial statements in accordance with
— International Financial Reporting Standard IAS 34 Interim Financial Reporting (IAS 34). Our responsibility is to
express a conclusion on these interim condensed separate financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, "Review
of Interim Financial Information Performed by the Independent Auditor of the Entity". A review of interim
financial information consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with International Standards on Auditing and consequently does
not enable us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.
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Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim condensed separate financial statements are not prepared, in all material respects, in accordance with

|AS 34.

Aisulu Narbayeva \*'; /
Auditor T

Auditor Qualification Certificate No. 0000137
dated 21 October 1994

5 August 2013

Gulmira Turma;gambefﬁ‘ﬁ).-ﬂt
Deputy GéQeraT_«,Dlrector P
Ernst & Yourqq LLP HA A

\.\ ’,‘l.

State Audit License for audit activities on the
territory of the Republic of Kazakhstan: series
M®HO-2 No. 0000003 issued by the Ministry of
Finance of the Republic of Kazakhstan

on 15 July 2005



KazTransOil JSC Interim condensed separate financial stalemoents

INTERIM SEPARATE STATEMENT OF FINANCIAL POSITION

As of
30 June 2013 31 December 2012

in thousands of Terge Note {unaudited) {audited}
ASSETS
Non-current assets
Property, plant and equipment 4 326,122,673 335,880,903
Intangible assets 5 1,183,713 1,298,765
Investments in subsidiaries 6 28,208,864 28,208,864
nvestments in joint ventures 7 7,404,945 7,404 845
Advances to suppliers for property, plant and equipment a 814,603 345,647
Bank deposits 14 520,218 -
Qther non-current assets 126,702 130,805

364,381,718 373,369,929
Current assets
Inventories g 3,457,839 1,878,555
Trades and other accounts receivable 10 4,116,804 2,053,351
Advances to suppliers 11 1,188,618 375,341
Prepayment for corporate income tax - 1,680,002
VAT recoverable and other prepaid taxes 12 75,862 116,264
Other current assels 13 2,310,308 4,336,823
Bank deposits 14 53,772,392 53,084,676
Cash and cash eguivalents 15 58,197,648 18,132,360

123,119,471 81,558,372
Assets classified as held for sale 473,489 28 209

123,592,960 81,587,671

TOTAL ASSETS 487,974,678 454,857,600




KazTransOil JSC Interim condensed separate financial statements

INTERIM SEPARATE STATEMENT OF FINANCIAL POSITION (continued)

As of
30 June 2013 31 December 2012

In thousands of Tenge Note (unaudited) (audited)
EQUITY AND LIABILITIES
Equity
Share capital 16 61,937,567 61,937,567
Asset revaluation reserve 113,058,278 117,159,149
Other reserves 17,169 17,169
Retained earnings 189,958,477 181,317,317
Total equity 364,971,491 360,431,202
Non-current liabilities
Financial guarantee issued on behalf of joint ventures - 199,654
Employee benefits liability 6,823,646 6,562,263
Provision on asset retirement obligation 21 16,204,606 15,631,037
Deferred tax liabilities 34,704,260 36,501,154
Deferred income 17 416,487 572,670

58,148,999 59,366,778
Current liabilities
Employee benefits liability 224,967 238,000
Trade and other accounts payable 18 4,253,381 6,545,665
Advances received 19 14,927,174 15,953,963
Dividends payable 28,847,670 -
Corporate income tax payable 5,488,432 -
Other taxes payable 20 1,598,486 877,961
Provisions 21 179,556 179,291
Other current liabilities 22 9,334,522 11,364,740

64,854,188 35,159,620
Total liabilities 123,003,187 94,526,398
TOTAL EQUITY AND LIABILITIES 487,974,678 454,957,600

The accounting policy and explanatory notes on pages 7 through 23 form an integral part of
these interim condensed separate financial statements.

General Director

CazTransOj| g‘?@f;’df nKM
[ 1]

Chief Accountant

Akhmedina A.5.



KazTransQil JSC

Interim condensed separate financial statements

INTERIM SEPARATE STATEMENT OF COMPREHENSIVE INCOME

For the six months ended 30 June

2013 2012
In thousands of Tenge Note (unaudited) (unaudited)
Revenue 23 82,374,712 57,305,118
Cost of sales 24 (39,927,659) (38,130,018)
Gross profit 42,447,053 19,175,100
General and administrative expenses 25 (3,741,030) (3,795,291)
Other operating income 26 1,686,945 571,326
Other operating expenses (69,136) (160,677)
Impairment of investments in subsidiaries - (280,212)
Reversal / (charge) of impairment of property, plant and
equipment 4 (38,444) (895)
Operating profit 40,285,388 15,509,351
Net foreign exchange (loss)/ gain (33,553) 49,124
Finance income 27 2,147,285 1,040,930
Finance costs 28 (670,306) (88,862)
Profit before tax 41,728,814 16,510,543
Income tax expense 29 (8,335,755) (3,259,590)
Profit for the period 33,393,059 13,250,953
Other comprehensive income
Revaluation of property, plant and equipment 4 1,357 -
Income tax effect (272) -
1,085 -
Impairment of property, plant and equipment 4 (7,731) (119)
Income tax effect 1,546 24
(6,185) (95)
Total other comprehensive income for the period,
net of tax (5,100) (95)
Total comprehensive income for the period, net of tax 33,387,959 13,250,858

The accounting policy and explanatory notes on pages 7 through 23 form an integral part of
these interim condensed separate financial statements.

General Director

Chief Accountant

Kabyldin K M.

RazlfransQil |« -4

o
N g oo 2 -

Akhmedina A.S.




KazTransOil JSC Interim condensed separale financial statements

INTERIM SEPARATE STATEMENT OF CASH FLOWS

For the six months ended 30 June
2013 2012
In thousands of Tenge Note {unaudited} {unaudited)

Cash flows from operating activities
Profit before income tax 41,728,814 16,510,543
Non-cash adjustment to reconcile profit before tax to

net cash flows:;

Depreciation and amortization 24,25 13,679,061 13,046,584
Allowance for doubtful debts 25 26,401 26,357
Finance costs 670,306 88,862
Finance income {2,147,285) (1,040,930)
Employee bensfits 24,25 230,000 148,001
Provisions 21 45,467 179,969
Loss/ {income) on disposal of property, plant and

equipment, net 1,219 19,578
Income frorn disposal of assets held for sale 26 {84,650) -
{Reversal)f charge of impaiment of property plant and

equipment 38,444 895
Impairment of other assets - 280,212
Income from write-off of payables {1,261) {2,335)
Amortization of deferred income 26 {156,182) {158,182}
Write-off of VAT recoverable 25 133,508 108,205
Amortization of financial guarantee issued on behalf of

joint ventures 28 {26,463) {68,278)
De-recognition of financial guarantees 26 {177,743) -
Unrealized foreign exchange loss/{gain) 115,738 {32,687)
Reversal of provision for slow-moving and

obsolete inventories 25 {4,456} {1,861}
Operating cash flows before working capital changes: 54,070,909 29,108,933
Changes in inveniories (1,564,934} (2,459,411)
Changes in frade and cther accounts receivable {2,089,884) (1,310,849)
Changes in advances to suppliers (813,247) {203,914)
Changes in taxes recoverable and other current assets 1,821,873 3,586,437
Changes in trade and other accounts payable {1,111,237) {384,478)
Changes in advances received {1,026,789) {1,999,754)
Changes in taxes payable 720,525 {297,719}
Changes in other current, non-current liabilities and

employee benefits {2,218,2480) (4.030,568)
Cash generated from operating activities 47,788,926 20,009,677
Income tax paid {2,931,193) (3,092,340}
Inferest received 878,564 784,267
Net cash flow from oparating activities 45,736,207 16,681,604




KazTransOil JSC Interim condensed separate financial statements

INTERIM SEPARATE STATEMENT OF CASH FLOWS (continued)

For the six months ended 30 June

2013 2012
In thousands of Tenge Note (unaudited) (unaudited)
Cash flows from investing activities
Withdrawal of term deposits 36,000,000 23,000,000
Placement of term deposits (36,520,218) (9,600,000)
Purchase of property, plant and equipment (5,603,757) (11,290,214)
Purchase of intangible assets (143,031) (101,125)
Proceeds from disposal of property, plant and equipment
and intangible assets 28,465 -
Proceeds from assets held for sale 113,948 -
Dividends received 453,584 -
Repayment of loans provided to related parties - 189,858
Net cash flow used in financing activities (5,671,009) 2,198,519
Net cash flow from financing activities - =
Net change in cash and cash equivalents 40,065,288 21,880,123
Cash and cash equivalents at the beginning of the year 15 18,132,360 19,833,356
Cash and cash equivalents at the end of the year 15 58,197,648 41,713,479

NON-CASH TRANSACTIONS

The following non-cash transactions have been excluded from the separate statement of cash flows:

Depreciation included in cost of construction in progress

The amount of depreciation for the six months ended 30 June 2013 included in construction in progress was 4,697
thousand Tenge (for the six months ended 30 June 2012: 6,627 thousand Tenge).

Offset of the taxes

For the six months ended 30 June 2013, the Company has made an offset of CIT payable with prepayments of other
taxes to the amount of 131,748 thousand Tenge (for the six months ended 30 June 2012: 112,727 thousand Tenge).

The accounting policy and explanatory notes on pages 7 through 23 form an integral part of
these interim condensed separate financial statements.

General Director

Chief Accountant

Akhmedina A.S.



KazTransQil JSC

INTERIM SEPARATE STATEMENT OF CHANGES IN EQUITY

Interim condensed separate financial statements

Asset
Share revaluation Other Retained

In thousands of Tenge capital reserve reserves earnings Total
As at 1 January 2013 (audited) 61,937,567 117,159,149 17,169 181,317,317 360,431,202
Profit for the period - - - 33,393,059 33,393,059
Other comprehensive income - (5,100) - - (5,100)
Total comprehensive income

for the period - (5,100) - 33,393,059 33,387,959
Depreciation transfer of revalued property,

plant and equipment - (4,095,771) - 4,095,771 -
Dividends - - — (28,847,670) (28,847,670)
As at 30 June 2013 (unaudited) 61,937,567 113,058,278 17,169 189,958,477 364,971,491
As at 1 January 2012 (audited) 34,617,204 106,785,731 17,169 207,187,797 348,607,901
Profit for the period - - - 13,250,953 13,250,953
Other comprehensive income - (95) — - (95)
Total comprehensive income

for the period - (95) - 13,250,953 13,250,858
Depreciation transfer of revalued property,

plant and equipment - (4,601,660) - 4,601,660 -
As at 30 June 2012 (unaudited) 34,617,204 102,183,976 17,169 225,040,410 361,858,759

The accounting policy and explanatory notes on pages 7 through 23 form an integral part of
these interim condensed separate financial statements.

General Director

Chief Accountant




KazTransOil JSC Interim condensed separate financial stalements

NOTES TO THE INTERIM CONDENSED SEPARATE FINANCIAL STATEMENTS

1. GENERAL

On 2 May 2001, the Government of the Republic of Kazakhstan issued a resolution to create a new closed joint stock
company National Company “Transportation of Qil and Gas™ {*TNG™) owned by the Government. Based on that
resolution, the Committee for State Property and Privatization of the Ministry of Finance of the Republic of Kazakhstan
transferred the KazTransOil NOTC CISC shares to TNG, and, as a result, KazTransOil NOTC CJSC was re-registered
and renamed KazTrans0il Closed Joint Stock Company.

On 31 May 2004, in accordance with the requirements of Kazakhstani legislation, Closed Joint Stock Company
“KazTransOil” was re-registered as “KazTransOil” Joint Stock Company (the “Company™).

As of 30 June 2013, National Company KazMunayGas JSC (*KMG” or the “Parent Company™) is a major shareholder
of the Company (90 %). KMG is owned by “Sovercign Wealth Fund Samruk-Kazyna™ JSC {(“Samruk-Kazyna®), which
is controlled by the Government of the Republic of Kazakhstan. In 2012 the Company performed a share split in
proportion E:10, as a result of which the number of authorized shares has increased from 34,617,204 to 346,172,040,
however, share capital has not changed (34,617,204 thousand Tenge). Thereafier, the Company increased the mumber of
authorized shares by 38,463,560 (10% from total amount of 384,635,600 shares), with a purpose to place them on the
Kazakhstan Stock Exchange under the “People's [PO”™ program. Trades in the shares of JSC “KazTransQil” on Lhe
Kazakhstan Stock Exchange were opened on 25 December 2012, As a result, 38,463,559 common shares at 725 Tenge
per share were sold for 27,886,080 thousand Tenge.

As at 30 June 2013 and 31 December 2012 the Company had interest ownership in the following companies:

Qwnership
Place of 30 June 31 December
incorporation Principal activities 2013 2012
"SZTK MunaiTas” JSC
{"MunaiTas") Joint veniures  Kazakhstan Of transportation 51% 51%
"Kazakhstan-China Pipeline” LLP
{("KCP"} Joint ventures  Kazakhstan  Oil iransportation 50% 50%
Forwarding, transshipment
“Batumi Capital Partners Limited” and storage of oil and oil
("BCPL") Subsidiary Cyprus*  products 50%* 50%*
Forwarding, transshipment
and sterage of gil and oil
praducts and operating of
“Batumi Industrial Holdings Batumi Sea Port and
Limited” ("BIHL™ Subsidiary Cyprus*  Oil Terminal 100%* 100%"

*  Main activities of BCPL and BIHL are carried out by their subsidiaries located in Georgia. BHIL directly owns 50% of BCPL.
Accordingly, the Company directly and indirectly, ihrough its subsidiary BRHL, owns 100% of BCPL.

The Company’s head office is located in Astana, Kazakhstan, at 19 Kabanbay Batyr Avenue. The Company has
4 branches, which arc located in Atyrau {Western branch), Pavlodar (Eastern branch), Almaty (Research and
Development Centre), Astana (Computing Centre) and representative offices in the Russian Federation (Moscow, Omsk
and Samara) and Ukraine (Kiev).

The Company operates network of main oil pipelines of 5,503 km and water pipelines of 2,148 km within
the Republic of Kazakhstan. Also the Company is engaged in storage, loading, transshipment or transfer of crude oil to
other related pipeline systems. Company’s joint ventures MunaiTas and KCP own Kenkiyak-Atyrau, Kenkiyak-Kumkol
and Atasu-Alashankou pipelines used for transpertation of Kazakhstani crude oil to China. Company's subsidiary BIHL
owns Batumi Oil Terminal and has controlling interest of Batumi Sca Port, main activity of which is storage and
transshipment of oil cargoes.

The Company is a natural monopolist and, accordingly, is subject to regulation of the Agency of the Republic of
Kazakhstan for Regulation of Matural Monopolies (*"NMRA™). This agency is responsible for approving the
methedology for calculating the taritf and tarif rates, which serves as a base for receiving major part of Company’s
revenue in Republic of Kazakhstan, In general, rales arc based on the cost of capital return on operating assets, In
accordance with the legislation of the Republic of Kazakhstan on regulation of natural monopolies, rates cannot be
lower than the cost of the expenditure required to provide services, and to consider the possibility of making a profit,
providing the effective functiening of a natural monopoly.

On 1 December 2012 NMRA increased tariffs for oil transportation on domestic and cxport markets: the tariff for the
domestic market for the transporlation of ene ton of oil per 1,000 km has been increased from 1,303 Tenge to
1,954.5 Tenge; tariff of ofl transportation on export has been increased from 3,331 Tenge to 4,732.6 Tenge for t ton of
oil per 1,000 km.

These interim condensed separate financial statements for six months ended 30 June 2013 were approved for issue by
the General Director and the Chief Accountant of the Company on 5 August 2013,

7



KazTransQil JSC Interim condensed separate financlal statements

NOTES TO THE INTERIM CONDENSED SEPARATE FINANCIAL STATEMENTS
{continued)

2 BASIS OF PREPARATION OF FINANCIAL STATEMENTS AND CHANGES IN ACCOUNTING
POLICIES

Basis of preparation of financial statements

These interim condensed separate financial statements for the six months ended 30 June 2013 have been prepared in
accordance with International Financial Reporting IAS 34 Interim Financial Reporting (“IFRS 34™).

These interim condensed separate financial statements have been prepared on a historical cost basis, except for:
property piant and equipment which are stated at revalued amounts and financial assets that have been measured at fair
value.

Interim condensed scparate financial statements do not include all information and disclosures required for annual
financial statements and should be read in conjunction with the Company’s annual financial statements for the year
ended 31 December 2012

The interim condensed separate financial statements are presented in Tenge and all values are rounded to the nearest
thousards, except when otherwise indicated.

Foreign currency translation

Weighted average currency exchange rates cstablished by the Kazakhstan Stock Exchange (“KASE™) are used as
official currency exchange rates in the Republic of Kazakhstan. As at 30 June 2013 and 31 December 2012, the
currency exchange rate of KASE was 151.65 and 150.74 Tenge to USD 1, respectively.

New sfandards, interpretations and amendments thereof, adopted by the Company

The accounting policies adopted in the preparation of the Interim condensed separale financial statements are consistent
with those followed in the preparation of the Company’s annual financial statements for the vear ended 31 December
2012, except for the adoption of new standards and interpretations as of 1 January 2013.

The Company applies, for the first time, certain standards and amendments that require restatement of previous
financial statements, These include IFRS 10 Consolidated Financial Statements, \FRS 11 Joimt Arrangements,
IAS 18 {revised 2011} Employee Benefits, IFRS 13 Fair Value Measurement and amendments to IAS 1 Presentation of
Fingncial Statements. As required by [AS 34, the nature and the effect of these changes are disclosed below. In
addition, the application of IFRS 2 Disclosure of huerest in Other Entities would result in additional disclosures in the
annual separate financial statements. These standards and amendments do not impact the interim condensed separate
financial statements of the Company.

The nature and the impact of cach new standard/amendment are described below:

IAS | Presentation of Items of Other Comprehensive fncome — Amendments to FAS |

Fhe amendments to IAS 1 introduce a grouping of items presented in other comptehensive income (OCI). Items that
could be reclassified (or recycled) to profit or loss at a fulure point in time (e.g., net gain on hedge of net investment,
exchange differences on translation of foreign operations, net movement on cash flow hedges and net less or gain on
available-for-sale financial assets) now have to be presented separately fom items that will never be reclassified
{e.g., actuarial gains and losses on defined benefit plans and revaluation of land and buildings). The amendment
affected presentation only and had nio impact on the Company’s financial position or performance.

IAS I Clarification of the Requirement for Comparative Information (Amendment)

The amendment to IAS 1 clarifies the difference between voluntary additional comparative information and the
minimum required comparative information. An entity must include comparative information in the related notes to the
financial statements when it voluntarily provides comparative information beyond the minimum required comparative
period. The additional voluntarily comparative information does not need to be presented in a complete set of financial
statemenls. An opening statement of financial position (known as the “third balance shect”) must be presented when an
entity applies an accounting policy retrospectively, makes retrospective restatements, or reclassifies items in its
financial statements, provided any of those changes has a material effect on the statement of financial position af the
beginning of the preceding period. The amendment clarifies that a third balance sheet does not have to be accompanied
by comparative information in the related notes. Under IAS 34, the minimum items required for interim condensed
financial statements do not include a third balance sheet.



KazTranrsQil JSC Interim condensed separale financial statements

NOTES TO THE INTERIM CONDENSED SEPARATE FINANCIAL STATEMENTS
(continued)

2. BASIS OF PREPARATION OF FINANCIAL STATEMENTS AND CHANGES IN ACCOUNTING
POLICIES {continued)

New standards, interpretations and amendments thereof, adopted by the Company (continued)

IAS 32 Tux Effects of Distributions to Holders of Equity Instruments (Amendment)

The amendment to [AS 32 Financial Instriments: Presentation clarifies that income taxes arising from distributions to
equity holders are accounted for in accordance with [AS 12 fncome Taxes. The amendment removes existing inceme
tax requirements from IAS 32 and requires entities to apply the requirements in IAS 12 to any income tax arising from
distributions to equity holders. The amendment did not have an impact on the interim condensed consolidated financial
statements for the Company, as there is no tax consequences attached to cash or non-cash distribution.

148 34 Interim Finaneial Reporting and Segment Information for Total Assets and Liabilities (Amendmeni)

The amendment ¢larifies the requirements in IAS 34 relating to segment information for total assets and liabilities for
each reportable segment to enhance consistency with the requirements in IFRS 8 Operating Segments. Total assets and
liabilities for a reportable segment need to be disclosed only when the amounts are regularly provided to the chief
operating decision maker and there has been a material change in the total amount disclosed in the entity’s previous
annual consolidated financial statements for that reporiable segment,

148 19 Empiayee Benefits (revised 201 ) (IAS 1SR}

TAS 19 includes a number of amendments to the accounting for defined benefit plans, including actuarial gains and
losses that are now recognised in other comprehensive income (OCI) and permanently excluded from profit and toss;
expected returns on plan assets that are no longer recognised in profit or loss, instead, there is a requirement to
recognise interest on the net defined benefit tability (asset) in profit or loss, calculated using the discount rate used to
measure the defined benefit obligation, and; unvested past service costs are now recognised in profit or loss at the
earlier of when the amendment occurs or when the related restructuring or lermination costs are recognised. Other
amendments include new disclosures, such as, guaniitative sensitivity disclosures. The amendment did not atfect the
interim condensed separate financial statements,

{FRS 7 Financial Instruments: Disclosures Offsetting Financial Assets and Financial Liabilities — Amendments to I1FRS 7

The amendment requires an entity to disclose information about rights to set-off financial instruments and related
arrangements {e.g., collateral agreements). The disclosures would provide users with information that is useful in
evaluating the effect of netting arrangements on an entity’s financial position. The new disclosures are required for all
recognised financial instruments that are set off in accordance with IAS 32. The disclosures also apply to recognised
financial insiruments that are subject to an enforceable masier netting arrangement or similar agreement, irrespective of
whether the financial instruments are set off in accordance with IAS 32. As the Company is not setting off financial
instruments in accordance with 1AS 32 and does not have relevant offselting arrangements, the amendment does not
have an impact on the Company.

IFRS 19 Consolidated Financial Statements and IAS 27 Separate Financial Statements

IFRS 10 establishes a single control maodel that applies to all entities including special purpose entities. [FRS 10
replaces the parts of previcusly existing IAS 27 Consolidated and Separate Financial Statements that dealt with
consolidated financial statements and S$IC-12 Consolidation — Special Purpose Entities. IFRS 10 changes the definition
of control such (hat an investor centrols an investee when it is exposed, or has rights, 10 variable returns from its
involvermnent with the investee and has the ability to affect those returns through its power over the investee. To meet lhe
definition of control in [FRS 10, all three criteria must be met, including:

(a)  an investor has power over an investee;
(b}  the investor has exposure, or rights, to variable returns from its involvement with the investee; and
(c)  the investor has the ability to use its power over the investee to affect the amount of the investor’s returns.

IFRS 10 had no impact on the financial statement of the Company.



KazTransQilt JSC Interim condensed separate financial statements

NOTES TO THE INTERIM CONDENSED SEPARATE FINANCIAL STATEMENTS
{continued}

2, BASIS OF PREPARATION OF FINANCIAL STATEMENTS AND CHANGES IN ACCOUNTING
POLICIES {continued)

New standards, interpretations and amendmenis thereof, adopted by the Company (confinued)

IFRS 11 Joint Arrangements and IAS 28 Investment in Associates and Joint Ventures

IFRS 11 replaces 1AS 31 [Interests in Joint Ventures and SIC-13 Jointly-controiled Entities — Non-monetary
Contributions by Ventwrers, IFRS 11 removes the option to account for jointly controlled entities (JCEs) using
proportionate consolidation. instead, JCEs that meet the definition of a jeint venture under IFRS 11 must be accounted
for using the equity method. IFRS 11 is effective for annual periods beginning on or after | January 2613. Application
of this standard did not impact the financial position of the Company, as this method is being applied in relation to joint
ventures since 1 January 2009,

IFRS 12 Disclosure of Interests in Other Entities

IFRS 12 sets out the requirements for disclosures relating to an entity’s interests in subsidiaries, joint arangements,
associates and structured entities. None of these disclosure requirements are applicable for interim condensed separate
financial statements, unless significant events and transactions in the interim period requires that they are provided.
Accordingly, the Company has not made such disclosures.

{FRS 13 Fair Value Measurement

IFRS 13 establishes a single source of guidance under IFRS for alf fair value measurements. IFRS 13 does not change
when an entity is required to use fair value, but rather provides guidance on how to measure fair value under IFRS when
fair value is required or permitted. The application of [FRS 13 has not materially impacted the fair value measurements
carried out by the Company.

IFRS 13 also requires specific disclosures on fair values, some of which replace existing disclosure requirements in
other standards, including IFRS 7 Financial Instruments: Disclosures. Some of these disclosures are specifically
required for financial instruments by JAS 34.16A(), thereby affecting the interim condensed separate financial
statements period. The Company disclosed required information in Note 32,

In addition to the above-mentioned amendments and new standards, IFRS | Firsi-fime Adaption of International
Financial Reporting Standards was amended with effect for reporting periods starting on or after | January 2013. The
Company is not a first-time adopter of IFRS, therefore, this amendment is not relevant to the Company.

The Company has not early adopted any other standard, interpretation or amendment that has been issued but is not yet
effective.
3 SEASONALITY OF OPERATIONS

The Company’s operating costs are subject to seasonal fluctvations, with higher expenses for materials and repair,
maintenance and other services usually expected in the latter part of the vear than in the first two quarters. These
fluctuations are mainiy due to the pipeline repairs that are performed mainly during the second part of the year.
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KazTransOil JSC

Interim condensed separale financial staterents

NOTES TO THE INTERIM CONDENSED SEPARATE FINANCIAL STATEMENTS

(continued)

5. INTANGIBLE ASSETS

In thousands of Tenge Licenses Software Other Total
Net book value as at 31 December 2012
{audited} 209,936 1,058,027 30,802 1,298,765
Additions 3,806 78,515 - 83,321
Transfer from property, plant and equipment
{Note 4) - 582 - 682
Disposals - (101,837) - (101,837)
Accumulated amortization on disposals - 101,836 - 101,836
Amortization {35,452) {162,405) (1,187) {199,054)
Transfers and reclassifications 1,820 (1,820} - -
Net book value as at 30 June 2013 {unaudited) 180,110 973,998 29,605 1,183,713
As at 30 June 2043 (unaudited}
At cost 396,743 3,865,154 76,048 4,437,946
Accumulated amortization (216,633} {2.981.156) {46,443} (3,254,233
Net book value 180,110 973,998 29,605 1,183,713
As at 31 DBecember 2012 {(audited)
At cost 391,117 3,988,615 76,048 4,455,780
Accumulated amortization {181.181) {2,930,588) {45,246) {3,157,015)
Net book value 209,936 1,058,027 30,802 1,298,765
6. INVESTMENTS IN SUBSIDIARIES
30 June 2013 31 December 2012
In thousands of Tenge {unaudited) {audited)
BIHL 39,061,750 39,061,750
Less: impairment of investments in BIHL (16,094,547} (16,084,547}
22,967,203 22,687,203
BCPL 8,012,800 8,012,800
Less: impairment of investments in BCPL {2,771,139) {2,771,139)
5,241,661 5,241,661
28,208,864 28,208,864
7. INVESTMENTS IN JOINT VENTURES
30 June 2013 31 December 2012
In thousands of Tenge {unaudited} {audited)
KCPR 6,500,000 6,500,000
MunaiTas 904,945 904,945
7,404,945 7,404,945

8. ADVANCES TO SUPPLIERS FOR PROPERTY, PLANT AND EQUIPMENT

30 June 2013 31 December 2012
in thousands of Tenge {unaudited) (audited)
Advances to third parties for property, plant and equipment 913,933 444 877
Less: allowance for doubtful debts (98,330} {99,330

814,603 345,647




KazFransOil JSC Interim condensed separate financial statements

NOTES TO THE INTERIM CONDENSED SEPARATE FINANCIAL STATEMENTS
(continued)

9. INVENTORIES
30 June 2013 31 Decemnber 2012

In thousands of Tenge {unaudited) {audited)
Spare parts 1,522,132 886,074
Fuel 689,505 571,313
Chemical reagents 426,894 89,053
Construction materials 355,586 92,746
Commodity 40,997 76,248
Cther 458,629 210,541
Less: provision for slow-rnoving and obsolefe inventory (35,904) (46,420}
3,457,839 1,879,555

1. TRADE ANDOTHER ACCOUNTS RECEIVABLE
30 June 2013 31 December 2012

In thousands of Tenge {unaudited) {audited)}
Trade accounts receivable from related parties {Nofe 30) 3,231,789 1,025,450
Trade accounts receivable from third parties 840,403 578,276
{ther accounts receivable from third parties 638,931 825,882
Other accounts receivable from related parties (Nofe 30) 7,286 198,817
Less: allowance for doubHui accounts {611,605} {575,174}
4,116,804 2,053,351

Movement in allowance for doubtful accounts in regards trade and other receivables is as follows:

For six menths ended 30 June

2013 2012
In thousands of Tenge {unaudited) {unaudited}
As at 1 January {audited) 575,174 75,220
Charge for the year 26,431 29,886
Reinstaternent of accounts receivable with related provision - 409,710
Reciassification - 2
As at 30 June {unaudited) 601,605 514,818

The current amounts of the Company’s trade and other accounts receivables are denominated in the following
currencies:

30 June 2013 31 December 2012

I thousands of Tenge {unaudited) {audited)
Tenge 4,116,804 2,052,571
Russian rubles - 730

4,116,804 2,053,351

11. ADVANCES TO SUPPLIERS
30 June 2013 31 December 2012

In thousands of Tenge {unaudited) {audited)
Advances to third parties 740,131 154,913
Advances to related parties {Note 30) 449,939 221,910
Less: allowance for doubtful debts i1,452) {1.482)

1,188,618 375,341




KazTransOil J8C

Interim condensed separate financial stalements

NOTES TO THE INTERIM CONDENSED SEPARATE FINANCIAL STATEMENTS

(continued)

1. ADVANCES TO SUPPLIERS (continued)

Movement in allowance [or doubtlul debts in regards advances given to suppliers 1s as follows:

For six months ended 30 June

2013 2012
in thousands of Tenge {unaudited) {unaudited)
As at 1 January {audited) 1,482 1,384
Reversal of reserve {30) (2,165)
Reinstatement of advances with related provision - 847
Wite-off of allowance for doubtful debts - 1,636
As at 30 June {unaudited) 1,452 1,702
il. VAT RECOVERABLE AND OTHER PREPAID TAXES

30 June 2013 31 December 2012

In thousands of Tenge _ {unaudited) {audited}
Withholding tax 42,431 -
VAT recoverable 11,730 11,730
Other faxes prepaid 21,701 104,534
75,862 116,264

13. OTHER CURRENT ASSETS

30 June 2013

31 December 2012

in thousands of Tenge {unaudited) {audited)
Due for ofl transportation coordination services 2,000,225 4,284,419
Prepaid insurance 260,779 34,635
Due from employees 51,274 20212
Deferred expenses to related parties (Note 30) 521 -
Deferred expenses to third parties 125 173
Less: allowance for doubtful debis {2,616) {2,616}
2,310,308 4,336,823
14. BANK DEPOSITS

30 June 2013 31 Decernber 2012

In thousands of Tenge {unaudited) {audited)
Short-term bank deposits £3,000,000 52,000,000
Accrued interest on deposits 772,392 84,676
Long-term bank deposits 520,218 -
54,292,610 53,084,676

As at June 30, 2013 bank deposits comprised of the following:

s Short-term deposits deneminated in Tenge placed with Kazakhstani banks with maturity from 9 to 12 months
(December 31, 2012: 3 to 12 months), which earn interest of from 3.7% to 6.1% per annum (December 31,
2012: from 3% to 7% per annum}, maturing in June 2014, (December 31, 2012: December 2013),

* Long-term deposits, restricted in use, with interest rate 2% per annum and maturity year 2028, ensure the
mertgage loan of “Halyk Bank of Kazalkhstan"JSC given to the employees of the Company.



KazTransQil JSC

Interim condensed separate financial statements

NOTES TO THE INTERIM CONDENSED SEPARATE FINANCIAL STATEMENTS

{continucd)

15. CASH AND CASH EQUIVALENTS

30 June 2013 31 December 2012
in thousands of Tenge {unaudited) {audited)
Time deposits with banks - Tenge 36,000,000 10,000,000
Current accounts with banks — Tenge 22,183,664 8,114,268
Current accounts with banks — Russian rubles 698 4,755
Current accounts with banks — US Dollars - 948
Other current accounis with banks 11,330 10,104
Cash on hand 1,956 2,280

58,197,648 18,132,360

As at 30 June 2013 most current accounts and time deposits up to 3 months placed with Kazakhstani banks carried
interest ranging from 1.7% to 4.5% per annum (31 December 2012: from 1.65% to 4% per annum).

16. EQUITY

Share capital

As at June 30, 2013 and December 31, 2012 the Company’s share capital was comprised of 384,635,600 common
shares authorized, from which 384.653.599 were issued and fully paid, in the amount of 62,503,284 thousand Tenge.

As at June 30, 2013 and December 31, 2012 the Company’s share capital amounting to 61,937,567 thousand Tenge is
net of censulting costs related to the issuance of shares in the amount of 365,717 thousand Tenge.
Dividends

On annual general meeting of shareholders held on 28 May 2013, it was decided to pay out dividends on common
shares in the amount of 28,847,670 thousand Tenge (73 Tenge per share), of which 25,962,903 thousand Tenge related

to the parent Company JSC “NC”KazMunaiGas” (Mofe 30).

17.  DEFERRED INCOME

30 June 2013 31 December 2012

In thousands of Tenge {unaudited} {audited)
Deferred income from refated parties (Note 30} 416,487 572,670
416,487 572,670

18. TRADE AND OTIHER ACCOUNTS PAYABLE

30 June 2013

31 December 2012

in thousands of Tenge {unaudited) {audited)
Accounts payable to third parties for goods and services 3,680,072 5679172
Accounts payable to related parties for goods and services {Nofe 30} 385,432 597,362
Gther payablas to third parties 183,877 268141
4,253,381 8,545,665

Trade and other accounts payables are denominated as follows:
30 June 2013 31 Decemnber 2012
In thousands of Tenge {unaudited) {audited)
Tenge 4,238,468 6,274,570
Russian rubles 10,187 58,192
Us Dollars 4,707 203,122
Other eurrency 19 9.781
4,253,381 8,545,665




KazTransQil JSC Interim condensed separate financial statements

NOTES TO THE INTERIM CONDENSED SEPARATE FINANCIAL STATEMENTS
(continued)

19, ADVANCLES RECEIVED
36 June 2013 31 December 2012

in thousands of Tenge {unaudited) {audited}
Advances received from related parties (Note 30} 9,872,673 10,426,287
Advances received from third parties 5,054,501 5,527,676

14,927,174 15,853,963

20. OTHER TAXES PAYABLE
30 June 2013 31 December 2012

In thousands of Tenge {unaudited}) {audited)
VAT payable 1,206,538 292,403
Perscnal income tax 200,064 263,962
Social tax 174,161 222801
Property tax - 55,985
Dther taxes 20,723 42,710

1,598,486 877,961

2i.  PROVISIONS

Movements in provisions were represented as follows:

Environmental Provision on
In thousands of Tenge provision apartments Others Total
As at 31 December 2012 167 A77 - 11,814 179,291
Charged for the period - 45,467 - 45,467
tse of provision {8,608) {24,780) {11,814) (45,202}
As at 30 June 2013 158,869 20,687 - 179,556

On February 27, 2013 the Board of Directors adopted Rules on granting apartments to employees of *KazTransOil”
JSC. Thus, as of 3¢ June 2013 the Company has accrued a provision for the obligation to provide apartments free of
charge to employees, who have reached retirement age, and also to those who will achieve this age during 2013-2020,
in the amount of 43,467 thousand Tenge, which is equal to the carrying value of apartments to be provided.

Asset retirement obligation

According to the Law of the Republic of Kazakhstan " About the main pipeline”, which came inte force on July 4 2012
the Group has a legal obligation to decommission the main pipeline (oil pipeline} after the operation and subsequent
aclivities to restore the envirenment, including land rehabilitation.

Also long-term liabilities include provision on liguidation of waste disposal landfill. Provision was created in
accordance with the requirements of the Environmental Code of the Republic of Kazakhstan, vnder which the owner of
the waste disposal landfill creates a liquidation fund for land rehabilitation and monitoring of the environmental impact
after closure of the landfill. The same paragraph prohibits the operation of the landfill without a liquidation fund. The
amount of provision for the liquidation of the landfill is based on the discounted amount of relaled future expenses that
will be incwrred at the date of actual liquidation of the landfill. The interest rate on government securities (treasury bills)
was applied as a discount rate.

Provision on asset retirement

tn thousands of Tenge obligation

As at December 31, 2012 15,631,037
Charged for the pericd 189,263
Unwinding of discount on asset retirement obligation (Nole 28) 484,306
As at June 30, 2013 16,204,606
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KazTrans0Qit JSC Interim condenscd separate financial statements

NOTES TO THE INTERIM CONDENSED SEPARATE FINANCIAL STATEMENTS
(continued)

22, OTHER CURRENT LIABILITIES

30 June 2013 31 December 2012
In thousands of Tenge {unaudited) {audited}

Accounts payable for ofl transportation coordination services to

refated parties (Note 30) 3,202,631 4,839,624
Salaries and wages 2,806,491 2,682,879
Accounts Payable for oil transporiation coordination services to

third parties 2,741,506 3,190,874
Current portion of deferred income from refated parties (Note 30} 312,365 312,365
Payable to pension fupds 271,529 338,808

9,334,522 11,364,740

23. REVENUE

For six months ended 30 June

2013 2012

In thousands of Tenge {unaudited) {unaudited)
Crude oil transportation 75,529,698 50,671,345
Pipeline operation services 3,202,250 2,852,097
Water transportation 3,154,202 3,195,766
Qil transportation coordination services 354,582 365,358
Gil storage services 85,053 60,186
Other 48,927 160,366
82,374,712 57,308,118

For the six months ended June 30, 2013 the revenue from the major customer amounted to 19,963,006 thousand Tenge.
(For the six months ended June 30, 2012 revenue from two major customers: 13,676,606 thousand Tenge, 8,215,120
thousand Tenge).

24, COST OF SALES

For six months ended 30 June

2013 2012

In thousands of Tenge {unaudited) {unaudited)
Depreciation and amortization 13,403,965 12,771,534
Personnel cost 13,254,095 11,898,691
Electric energy 2,943,324 2,452,080
Taxes other than corporate income tax 2,237,508 1,962,471
Repair and maintenance costs 1,600,993 1,506,397
Security services 1,674,864 1,688,842
Materials and fuel 1,541,340 1,544 816
Gas expenses 1,240,900 1,292,782
Air services 679,250 943,013
Business ttip expenses 353,888 302,237
Post-employment benefits 215,935 139,120
Insurance 165,073 204,316
Communication services 112,035 101,145
Environmental protection 76,263 387,679
Diagnostics of pipelines 21,136 7.2
Rent expenses - 4,921
Cther 507,086 924,962
39,927,659 38,130,018
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KazTransQil JSC Interim condensed separate financial statements

NOTES TO THE INTERIM CONDENSED SEPARATE FINANCIAL STATEMENTS
(continued)

25. GENERAL AND ADMINISTRATIVE EXPENSES

For six months ended 38 June

2013 2012
in thousands of Tenge {unaudited} {unaudited)
Personne! costs 2,169,980 1,883,670
Depreciation and amortizatien 275,096 275,050
Office maintenance 143,086 157,876
Expenses on VAT 133,508 108,205
Charity expenses 168,976 21,500
Social sphere expenses 102,645 120,712
Insurance and security 101,970 114,883
Taxes other than corporate income tax 94,496 186,287
Business {rip expenses 83,818 54,028
Repair and technical maintenance 75,899 77,301
Consulting 65,730 353,108
Bank costs 45,308 42,186
Communication services 45,072 37,504
Information expenses 31,584 29,012
Provision for allowance for doubtful debts (Nofe 10, 11} 26,401 29,357
Materials and fue! 25,389 26,916
Training 25,346 36,962
Rent expense 19,063 16,857
Advertising expense 16,898 8,796
Post-employment benefits 14,065 8,881
Reversal of provision for obsolete and slow-moving inventories {4,456) (1,861)
Other 140,656 158,961

3,744,030 379523

26. OTHER OPERATING INCOME

For six months ended 30 June

2013 202

In thousands of Tenge {unaudited) {unaudited)
Income from fines and penalties 1,198,752 145,254
Derecognition of financial guarantes issued to joint ventures 177,743 -
Amortization of deferred income from related parties {Note 30) 156,182 156,182
Incermne from disposal of asset held for sale 84,650 -
Amortization of financial guarantee issued to joint ventures(Nofe 30) 26,463 68,278
Gain on disposat of inventory - 15,560
Gain on contract termination - 87,955
Other 43,155 98,097
1,686,945 571,326

In March 2013 MunaiTas has early repaid its obligation to EBRD under the loan agreement and obligations of the
Company as s guarantor for the loan was terminated. Respectively, the Company derecognized the remaining amount of
unamortized guarantee liability during the six months ended 30 June 2013 (Note 31).

Income [rom fines and penalties are mainly presented by amounts for nominated and non-delivered crude 0il volumes
under oil transportation contracts on “ship or pay” terms.

18
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NOTES TO THE INTERIM CONDENSED SEPARATE FINANCIAL STATEMENTS
{continued)

27.  FINANCE INCOME

For six months ended 30 June

2013 2012

In thousands of Tenge {unaudited) {unaudited}
Interest income on bank deposits 1,877,592 1,010,526
Dividend income from joint ventures{Nofe 30) 453,584 -
l.aans to employees: unwinding of discount 16,109 11,201
Other finance income from related party (Nofe 30) - 19,203
2,147,285 1,040,930

28. FINANCE COSTS

For six months ended 30 June

2013 2012

In thousands of Tenge {unaudited) {unaudited)
Unwinding of discount on asset retirement obligation 484,306 -
Employee benefits: unwinding of discount 186,000 81,500
Other finance costs from related party (Mote 30) - 7.362
670,306 848,862

29, INCOME TAX EXPENSE

For six months ended 30 June

2013 2012
In thousands of Tenge {unaudited) {unaudited)
Current income tax expense 10,131,373 4,604,529
Deferred income tax benefit {1,795,618) {1.344,939)
Incomae tax expenss 8,335,755 3,259,580

30. RELATED PARTY TRANSACTIONS

In accordance with TAS 24 Related Party Disclosures, parties are considered to be related if one party has the ability to
control the other party or exercise significant influence over the other party in making financial or operational decisions.
In considering each possible related party relationship, attention is directed to the substance of the relationship, not
merely the legal form.

Related party transactions were made on terms agreed to between the parties that may not necessarily be at market rates,
except for certain regulated services, which are provided based on the tari(fs available to related and third parties.

The foilowing tables provide the total amount of transactions, which have been entered into with related parties during
six months ended 30 June 2013 and 30 June 2012 and the related balances as at 30 June 2013 and 31 December 2012;

20 June 2013 31 December 2012
in thousands of Tenge {unaudited) {audited)

Trade and other accounts receivable from related parties

Trade accounts receivable from joint ventures 2,647,321 471,451
Trade accounts receivable from entities under common control of KMG 583,621 553,811
Trade accounts receivable from entities under common control of
Samruk-Kazyna Group 847 188
3,231,789 1,025,450
Other accounts receivables fram entities under common control of
KMG and Samruk-Kazyna Group 7,286 198,917
Total trade and other accounts receivable from related parties 3,238,075 1,224 367
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NOTES TO THE INTERIM CONDENSED SEPARATE FINANCIAL

(continued)

Interim condensed separate financial statements

STATEMENTS

30. RELATED PARTY TRANSACTIONS (continued)
Trade and other accounts receivables from related parties are as follows:

Advances provided tc related parties are as follows:

30 June 2013 31 December 2012
in thousands of Tenge {unaudited) {audited)
Advances given to related parties
Advances given to entities under common control of KMG 370,629 219,208
Advances given to entities under commeon control of

Samnuk-Kazyna Group 79,310 2,612
Advances given to other related parties - -
Total advances paid to related parfies 449,839 221,910
Prepaid expenses on transactions with related parties are as follows:

30 June 2013 31 December 2012

in thousands of Tenge

{unaudited)

{audited}

Prepaid expenses on transactions with related parties

Prepaid expenses on transactions with related patties 521 -
521 -
Fair value of financial guarantee issucd on behalf of joint ventures:

30 June 2013 31 December 2012
In thousands of Tenga {unaudited) {audited)
Financial guarantee issued on behalf of related parties
Financial guarantee issued on behalf of joint ventures - 189,654
Total financial guarantee issued on behalf of related parties - 199,654
Deferred income to related parties is as follows:

30 June 2013 31 December 2012
In thousands of Tenge {unaudited) {audited)
Non-current deferred income from related parties
Non-curent deferred income from entities under common control of KMG 416,487 572,670
Total other non-current deffered income from related parties 416,487 572,670
Current portion of deferred income from related parties
Current portion of deferred income from entities under common control

of KMG 312,365 312,365
Total other current deferred income from related parties 312,365 312 365
Trade and other accounts payable to related parties are as [ollows:

30 June 2013 31 December 2012
fn thousands of Tenge funaudited) {audited)
Accounis payables to related parties for goods and services
Accounts payables to entities under common cantrol of KMG 375,413 567,858
Accounts payables to entities under common contro! of Samrnuk-

Kazyna Group 14,019 28,924
389,432 596,783
Other payables to related parties
Other payahbies to entities under common conirol of Sammuk-Kazyna
Group - 569
- 569
Total trade and other accounts payahle to related parties 389,432 587,352

20



KazTransQil JSC

Interim condensed separate {inancial statements

NOTES TO THE INTERIM CONDENSED SEPARATE FINANCIAL STATEMENTS

{continued)

30. RELATED PARTY TRANSACTIONS (continued)

Advances received from related parties are as follows;

30 June 2013 31 December 2012
In thousands of Tenge {unaudited) {audited)
Advances received from related parties
Advances from entities under common control of KMG 8,493,671 9,143,441
Advances from entities under common control of
Samruk-Kazyna Group 4,378,951 1,282,846
Advances from joint ventures 21 -
Total advances received from related parties 9,872,673 10,426,287
Dividends payable to related party is as follows:
3G June 2013 31 December 2012
In thousands of Tenge {unaudited) {audited)
Dividends payable to related party
Dividends payable to KMG 25,962,903 -
Total dividends payable to related party 25,962,903 -
Other current liabilities to related parties are as follows:
30 June 2013 31 December 2012
In thousands of Tenge {unaudited) {audited)
Accounts payable for oil transportation expedition for
related parties
Accounts payable for cil fransportation expedition for entities under
common controf of KMG 3,202,631 4.839,624
3,202,631 4,839,624
Employee benefits of key management personnel
Employee benefits of key management personnel 6,301 19,940
6,301 19,940

During six months ended 30 June the Company had the following transactions with related parties:

For six months eaded 30 June

2013 2012
In thousands of Tenge {unaudited) {unaudited}
Sales to related parties
Incorne from main activities with entities under common control of
KMG 45,845,348 31,873,796
Income frorm main activities with entities under common controf of
Samiuk-Kazyna Group 5,617,044 2,847,582
Income from main activities with joint ventures 2,698,137 2,463,284
Income from other activities with entities under common control of
KMG 66,119 10,643
Income from other activities with entities under common control of
Samruk-Kazyna Group 89 -
Income from other aclivities with joint ventures — 4,209
54,226,737 37,198,514

21



KazTransOit JSC Interim condensecd separate financial statements

NOTES TO THE INTERIM CONDENSED SEPARATE FINANCIAL STATEMENTS
(continued)

30. RELATED PARTY TRANSACTIONS (continued)

For six months ended 30 June

213 2013
in thousands of Tenge {unaudited) {unaudited)
Purchases from related parties
Purchases of services from entities under cammon control of KMG 3,967,413 3,724,254
Purchases of services from enfities under commoen control of

Samruk-Kazyna Group 611,626 480,423
Purchases of inventory from entities under common contrel of KMG 67,154 -
Purchases of inventory from entities under common contral of

Samrik-Kazyna Group 4,627 -

4,650,820 4,204,677

Financial income of the Company on transactions with related parties is as follows:

For six months ended 30 June

2013 2012

In thousands of Tangs {unaudited} {unaudited)
Financial income from related parties

Dividend income from MunaiTas 453,584 -

Cther finance income from related party - 18,203

453,584 19,203

Financiaf cost of the Company on transactions with related parties is as [ollows:

For six months ended 30 June

213 2012

In thousands of Tenge {unaudited) {unaudited)
Finmancial cost from related parties

Other finance cost from related party - 7,362

- 7,362

For six months ended 30 June

2013 2012

In thousands of Tenge {unaudited) {unaudited)
Amortization of income from related parties

Amartjzation of deferred income from related parties 166,182 156,182

Amortization of financial guarantes issued to related party 26,463 68,278

182,645 224,480

The total remuneration of members of the key management personnel comprised;

For six months ended 30 June

2013 2012

In thousands of Tenge {unaudited) {unaudited)
Bonuses 143,509 -
Salary 88,371 80,680
Other short-term heneafits 3,601 3,601
Post-ermployment benefits 208 120
235,689 84,411

Number of persons 7 7
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NOTES TGO THE INTERIM CONDENSED SEPARATE FINANCIAL STATEMENTS
(continued)

31.  CONTINGENT LIABILITIES AND COMMITMENTS

Contingent liabilities and commitments of the Company are disclesed in the financial statements for the year ended
31 December 2012, During six months ended 30 June 2013, there were no significant transactions cxeept for the
following;

Covenants

Guaranfees

On 29 July 2004 MunaiTas (joint venture of the Company) and Eurasian Bank of Reconstruction and Development
(EBRD)} entered inte credit agreement in the amount of 81,600,000 USD. This amount was guaranteed by the Contract
dated 29 July 2004, signed by EBRD and the Company, who acted as a guarantor.

In March 2013 MunaiTas has repaid its obligation to EBRD under the Joan agreement and obligations of the Company
under the Contract as guarantor was terminated,
Contractual commitments

As at 30 June 2013, the Company had contractual obligations to acquire property, plant and equipment, and
construction services for the amount of 12,870,447 thousand Tenge {31 December 2012: 5,607,369 thousand Tenge).
In addition, as at 30 June 2013, the Company has committed to purchase inventory (materials and spare parts) and
services for the amount of 14,617,556 thousand Tenge (31 December 2012: 1,948,794 thousand Tenge).

32, FINANCIAL INSTRUMENTS

The Company’s principal financial labilities comprise of trade and other payables, and other financial liabilities. The
main purpose of these financial liabilities is to raise finance for the Company’s operations. The Company has trade
receivables and cash and cash equivalents that arrive directly from its operations,

Fair value of financial instruments

The carrying amount of cash, bank deposits, trade and other accounts receivabie, trade and other accounts payable and
cther current liabilities approximates their fair value due to the short-term maturity of these financial instruments.

33. EVYENTS AFTER THE REPORTING PERIOD
Dividends

On 4 July 2013 the Company paid out dividends in the amount of 28,847,670 thousand Tenge (75 Tenge per share), of
which 23,962,903 thousand Tenge related to the parent Company JSC “NC"KazMunaiGas™ (Note 30).
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